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ECONOMIC NEWS 

 Summary of Monetary Policy Statement-MPS 

 Real sector Incoming data continues to support the 

Committee’s earlier assessment of moderate economic 

recovery, primarily led by the agriculture sector. Real GDP 

growth projection remains unchanged in the range of 2% to 3% 

for FY24.  

 External sector CAB-S in December 2023 helped bring down the 

H1FY24 deficit by 77% to $0.8bn. The exports registered a 

growth of 5.3% y/y during H1FY24, supported by growth in rice 

and volume of HVA textiles. At the same time, imports declined 

considerably due to lower international commodity prices, 

better domestic crop output, and a decline in oil import 

volumes.  

 Fiscal sector The fiscal position continued to improve during 

4MFY24. The overall deficit declined to 0.8% of GDP from 1.5% 

last year, while the primary surplus increased to 1.4% as 

compared to 0.2% last year. This improvement is mainly led by 

a significant increase in revenue collection and somewhat 

restrained expenditures. FBR tax collection grew by 30.3% 

during H1FY24 amidst gradual recovery in economic activity and 

continued impact of  taxation measures, while non-tax 

revenues also remained strong.  

 Money and credit M2 growth, which has been hovering around 

14 percent in FY24, surged to 17.8% y/y as of end-December 

2023. The improvement in the external position has increased 

the NFA of the banking system. In contrast, growth in NDA of 

the banking system decelerated, primarily due to a slowdown in 

PSC. 

 Inflation outlook The MPC noted that both food and core 

inflation are moderating for the past few months. This trend 

reflects the positive impact of tight monetary policy stance duly 

supported by ongoing fiscal consolidation, lower global 

commodity prices, and improved domestic crop output and 

supplies. However, the positive impact of these developments 

is being diluted by sizable adjustments in administered energy 

prices, especially from November 2023 onwards. In this regard, 

the Committee emphasized on reforms to address underlying 

structural issues, especially those in the energy sector, to 

achieve price stability on a sustainable basis. Incorporating the 

inflation in H1-FY24, expected significant decline in the second 

half, and the evolving risks, the MPC expects average inflation 

to fall in the range of 23% – 25% in FY24 and continue to trend 

down noticeably in FY25. 

 Conclusion After observing all the above economic indicators, 

MPC decided to maintain the PR at 22.00%. 

 

 

 

 

 
 

 


